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April 4, 1955 



MEMORANDUM OF CONVERSATION WITH THE PRESIDENT 

3:30 p.m. , April 4, 1955 


1. The President said that he would be inclined to take on faith 
the Defense Department's designee to Saigon to replace 0 'Daniel. He 
thought it was not fatal tnat he had not been out in the Far East and he 
had been told that he was looked upon as a very promising younger general, . 



2. I discussed generally with the President the situation in Saigon 
(which I had already discussed with him over the telephone late Sunday). 
The President urged that we should press the French in the strongest way 
to permit Diem to assert his authority as against the Binh Xuyen. He said 
that if he failed it would be too bad, but it would be better to find out now 
rather than later whether the National Army on which we were spending 
so much money was loyal. 


3. I mentioned the fact that Donovan on retiring as Ambassador 
to Thailand had undertaken to represent the Thai Government at a fee of 
100 thousand dollars a year and had been registered with the Department 
of Justice (as the agent of a foreign principal. ) . I said that in view of this 
I was a little reluctant for the President to ask him to the luncheon which 
the President planned to give for the Thai Prime Minister. I said I would 
be prepared to invite him to my dinner, but that I questioned the President's 
invitation. The President expressed disappointment that Donovan had done 
this. He suggested that his luncheon should be held down to a small luncheon 
of just a few Cabinet people, not even Congressmen, and that on tins basis 
he did not think that Donovan could properly complain. He suggested Wilson, 
Stassen, and myself, and a small luncheon only. 


4. We discussed the appointment of Conant as Ambassador. I 
indicated that I thought he should be continued, and the President concurred. 


5. We discussed at greatlength the Formosa situation and related 
•coastal positions. The President said he was dictating a memorandum of 
what he thought would be a proper position which might appeal to Chiang. 

I said I had done the same thing and that we might exchange our memoranda. 
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I then gave the President a copy of my memorandum of April 4. The 
President said his was not yet typed, but that he would give it to me. 

The President said he hated to see us drifting into what might 
be a very bad situation. I said that I was exploring every possibility 
and that we were working through the British, the Australians and 
the Canadians, and hoped to bring some pressures to bear at the 
Bandung Conference. 

The President said that Radford had told him that I had 
conceded tnat "diplomacy had failed". I said this did not correctly 
reproduce what I had said. What I had said in answer to an inquiry 
about the cease fire at the UN was that for the time being that 
particular effort was stalled, but that not for a moment did I concede 
that diplomacy had failed. 

We agreed that a major problem was to find someone who 
had Chiang's confidence and who could persuade him that the coastal 
positions were, in the President's words, "outposts, not citadels". 

I agreed to check on Wedemeyer, and the President said he would 
send me a letter from Wedemeyer which had discussed the China 
position. I also said I would try to talk with Representative Judd if 
he were in Washington. 
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